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The Paris Agreement triggers an increasing number of stakeholders to 
voice themselves in favour of climate neutrality:
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„BASF has set itself an ambitious 
goal of climate neutrality by 2050.“ 

„Shell supports the European 
Commission’s Strategy for achieving a 
climate neutral economy by 2050.“ 

„Eastman is committing to achieve 
carbon neutrality by 2050.“ 

„Neste is committed to reaching 
carbon neutral production by 2035.“ 

„Repsol aims to 
achieve net zero 
emissions by 2050.“

„DuPont has committed to 
making its entire operation 
carbon-neutral by 2050.“ 

„We want to become climate-neutral 
by 2040.“ 

„Bayer is on a path to 
become climate neutral by 
2030 in its own operations.“ 

„With our vision to become climate 
neutral by 2050, we have set 
ourselves ambitious targets.“ 

„We are announcing our new 
Climate Ambition to get to net 
zero by 2050.“ 

„The Group is committed to reducing 
the carbon footprint of its operations 
to ensure it is climate neutral by 
2050 or sooner.“ 

„This takes us a significant step 
forward in our ambition to be 
climate neutral by 2045.“ 

„Dow will reduce its carbon emissions and
intends to be carbon neutral by 2050.“

„Bondalti wants to contribute to the long-
term strategy defined by the EU, for an 
economy with a neutral impact on climate.“ 

Cefic members

„We are working to do our part to 
reduce our carbon footprint and 
develop solutions that will advance 
a low-carbon economy.“ 

„Perstorp is committed to the SDGs and Agenda 
2030 and we aim to provide solutions that support
a climate neutral world [...] We are working to 
become Finite Material Neutral.“ 
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One of the  
recommendations



Scene setting

• UN-body

• Assessing the science 
related to climate change

➢ Emission budget till 2050

• WRI & WBCSD

• provides standards & guidance to 
measure & manage emissions

➢ Emission calculation rules scope 1, 2 & 3

• CDP, UN Global Compact, WRI, WWF

• enabling organizations to set science-
based emissions reduction targets

➢ Verified aligned target setting approach

• Not-for-profit charity

• runs global disclosure system for investors, 
companies, cities, states and regions to 
manage their environmental impacts

➢ Listing of companies and governments 
based on transparency and action

Targets and pathways to net zero are 
generated using a robust methodology 
consistent with limiting warming to 
1.5˚C with no or limited overshoot 
verified by a third party

Governments

➢ Directives & regulation

➢ EIA & permits

Downstream users

➢ Scope 3 calculation

➢ Procurement policy

Investors

➢ Sustainable Finance 
Disclosures

➢ Investment policy



What are Science-Based Targets?
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• Science based targets provide a clearly defined pathway for companies to reduce 
greenhouse gas (GHG) emissions, helping prevent the worst impacts of climate 
change and future proof business growth.

• Targets are considered ‘science based’ if they are in line with what the latest climate 
science deems necessary to meet the goals of the Paris Agreement limiting global 
warming to well below 2 C above pre-industrial levels and pursuing efforts to limit 
warming to 1.5 C.

• Since July 2022, SBTi only accepts targets aligned with the 1.5 C level of ambition



Scope 1, 2 and 3, what is it about?
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Two commonly used approaches for climate target setting; our focus is 
on development of sectoral targets using the SDA
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Absolute Contraction (ACA)
Assumes companies decrease absolute emissions at 
the same rate as the global average 1.5C pathway

Sectoral Decarbonization Approach (SDA)
Divides the global carbon budget across sectors 
based on decarbonization difficulty

Area under the curve 
Global Carbon Budget

Source: SBTi foundations; SBTi SDA; BCG analysis



SBTi Guidance on sector level

• Currently, companies in all sectors (apart 
from oil and gas) can set science-based 
targets, aligned with the SBTi criteria

• Sector guidance is developed to:

– provide a range of resources to support businesses 
in setting targets

– Develop a Sectoral Decarbonization Approach 
(SDA)

• 8 sectors with finalized guidance methods

– e.g. for Forest, Land and Agriculture

• 5 sector guidance’s under development

– e.g. for chemicals and oil & gas
https://sciencebasedtargets.org/sectors
Status 22 May 2024
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https://sciencebasedtargets.org/sectors
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SBTi as a target setting framework

• Target setting aspects
• Sectoral decarbonization approach for ammonia, methanol and HVC
• Mandatory target setting for scope 3.1 in addition to the overall scope 3 target 

when you purchase primary chemicals
• Mandatory alternative feedstock targets

• Accounting aspects
• Robust accounting of lice cycle emissions associated with biogenic materials is 

crucial
• GHG protocol as guidance
• Companies must factor in emissions from land sector attributable to the 

biogenic material acquired (e.g emissions due to land use change, net 
biogenic CO2 emissions from land management) 

• Reference also made to Forest, Land and Agriculture (FLAG) guidance) 
• Cefic proposed an end-of-life accounting incentivizing the use of alternative 

feedstocks

https://sciencebasedtargets.org/news/the-sbti-opens-consultation-and-call-for-experts-to-advance-its-chemicals-sector-project



Target alternative feedstock shares draft SBTi chemical sector guidance
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LC = Low-Circularity demand scenario

HC = High-Circularity demand scenario

ME = Most economic supply scenario

NFAX = No Fossil new build supply scenario



Biobased and carbon neutral circular chemistry 

• Global frameworks related to accounting and target-setting are gaining increased 
importance, e.g. SBTi and GHG protocol

• Biobased is playing an important role, but ongoing discussions related to accounting 
are ongoing

• Cefic strives to give aligned input in the discussions, acknowledging the role that 
biobased takes in the transition

• Important question what types and volumes of biobased feedstock are available now 
and in the future for the chemical sector?



Contact: 
Eric de Deckere – ede@cefic.be

About Cefic

Cefic, the European Chemical Industry Council, founded in 1972, is the voice of large, medium and 
small chemical companies across Europe, which provide 1.1 million jobs and account for 15% of 
world chemicals production.  Cefic members form one of the most active networks of the business 
community, complemented by partnerships with industry associations representing various 
sectors in the value chain.  A full list of our members is available on the Cefic website.
Cefic is an active member of the International Council of Chemical Associations (ICCA), which 
represents
chemical manufacturers and producers all over the world and seeks to strengthen existing 
cooperation with global organisations such as UNEP and the OECD to improve chemicals 
management worldwide

The European Chemical Industry Council, AISBL – Rue Belliard, 40 - 1040 Brussels – Belgium
Transparency Register n°64879142323-90

Thank you.
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